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I NDEPENDENT AUDITORS' REPORT
To The shareholders of

EMERALD OIL INDUSTRIES LIMITED

we have audited the accompanying financial statements of EMERALD oIL INDUSTRIES
LIMITED, which comprise the Staiement of Financial Position as at 30 June 201,6 and the
Statement of Profit or Loss anci other Comprehensive Income, Statement of Changes in
Equity, Statement of Cash Flows and Notes to the financial statements, including a summary
of significant accounting policies and other explanatory information for the year ended 30
June 2016.

Management's Responsibirity for the Financiar statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Financial Reporting Standards (BFRSs), Bangladesh
Accounting Standards (BASs), the Con'rpanies Act lftiq, hi Securities and Exchar,gI Rul.,
L987 and other applicable laws & regulations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstateme't, whethe'due to fraucl or error.

Auditors' responsibility
Our responsibility is to expless an opinion on these financial statements based on our audit.
we cohducted our audit in accordance with Bangladesh Standards on nuditing 66.ih;;;standards require that we comply with relevani ethical requirements and plan and perform
the audit to obtain reasonable assluance about whether the financial statements are free from
material misstatement.

An auclit involves perfolming procedures to obtain audit evidence about the amounts and
disclosures in the financial staternents. The procedures selected depend on the auditors,judgment, including the assessment of the risks of material misstatement of the financial
statements, whethel due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity's preparation 

"and 
fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances, butnot for the purpose of expressing an opinion on the .ff..tirr"r,uss of the entity,s internal
control' An audit also includes evaluating the appropriateness of accounting policies usecl andthe reasonableness of accounting estimai., nludu by management, as weli is evaluating theoverallplesentatiorrofthefinancialstatements

We believe that the audit evidence we have obtair-red is sufficient and appropriate to provide abasis for our audit opinion.
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Basis for Qualified Opinion

a) Tl-,e evidence with respect to inventory having a carrying amount of BD TK. T2'l.,4gT,lg6
was limited as we could not observe the physical inventory count as of 30 June, 2016.
As a result physical existence of the inventory on 30th June, 20'J,6 was difficult to
ascertain.

b) The company has reported an amount of BDTK, 1,65,425,1-1,0 as advance against rice
bran purchase in the financial statements. During audit we sent balance confirmatior-r
letters to all of the parties to whom advance was made but no response received till the
reporting date. As a result, we could not confirm the amount of advance reported in the
financial statements.

Qualified Opinion

In our opinion, except as stated in our "Basis for Qualified Opinion" paragraphs above, the
financial staternents prepared in accordance with Banglaclesh Accounting Stanaaras @ASs),
Bangladesh Financial Reporting Standards (BFRSs) give a true and fair view of the state of the
affairs of the company as at 30 June 20L6 and of theiesults of its operations ancl its cash flows
for the year then ended and comply with the requirements of ttre Companies Act j.994, the
Securities and Exchange I{ules 1987 andother applicable laws and regulations

Emphasis of Matter:

lve draw attention to Note 3.08 and 3.09 to the financial state_nrents:
Emeiald Oil Industries Limited Gs been unable to repay loans from BASIC ba.k and loan
facilities have been suspended and litigation has been lodged against the Company and its
directors by Anti Colruption Commission (ACC). Our opinion ii not qualified in respect of
this matter.

We further report that:

(a) We have obtained all the information and explanation which to the best of our knowledge
and believe were necessary for the purpose of our audit and made due verification
thereof;

(b) h our opinion, Proper books of account as required by law have been kept by the
company so fal as it.appeared from our examination of those books;

(c) The company's statement of Financial Position and Statement of Profit or Loss and Other
Comprehensive Income dealt with by the report are in agreement with the books of
account; and

(d) The expenditure incurreci was for the purpose of the company,s business.

Dated: Dhaka
26 November 20'1,6
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A. NON-CURRENTASSET
Property, Plant & Equipment
Capital Work-i n-progress
Intangible Assets

B. CURRENTASSET
Inventories
Trade & Other Receivabale
Investment
Advances, Deposits & pre-payments
Cash & Cash Equivalents

TOTAT ASSETS & PROPERTIES (A+B)

C. SHAREHOLDERS EQUITY
Share capital
Retained earnings

D. NON-CURRENT TIABITITIES
Deferred Tax Liabil i t ies
Long term Loan [SecuredJ

E. CURRENT TIABITITIES
Current Port ion 0fLong Term Loan
l'rade & Other payables
Short Term Bank Loan
Uncollected IpO Subscript ion
Accruals & Provisions
TOTAL EQUITY & LrAB[rTrES (C+D+E)

Net Asset Value (NAVs) per Share

#,tril
W

EMEMLD OIt INDUSTRIES LIMITED
STATEMENT OF FINANCIAL POSITION

As at 30 lune,2016

5.00
6.00
7.00

8.00
9.00

10.00
11.00
1.2.00

13,00
14.00

2,373.934,358 2,060,658,133

L7.23 L6.29

Amount In Taka

728,471,,300

115 ,250

779,953,930
8,726,436

L43,5L7
72L,497,136
725,753,933
72,617,335

L74,537,770
70,047,634

540,696,336
569,029,067
L7,652,046

I37,069,943
1.2,698,225

1sooffi-ryffi
16.00 I 628,1L4,1.67 ll rco,gtz,oat I

782,223,172
1,7.00
1B.00
1"9.00
20.00
21.00

The annexed notes i1-33) the integralpart of these f inancial starements,

279,400,257
'J.2,967,952

305,953,L77
6,31,6,250

179,685,536

1,40,657,794
1,2,372,925

269,4!3,675
6,381,,250

9L0,022
__2e3.0 3 4e5g_ _3_0 6 0 6E

^ W@&,*t O-^L!'-'Lompany Secretary Director Dfrector Chairman

Signed as per our separate report on same date.

Date:26 November 2016
Dhaka

ffi."I
Chartered Accountants
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EMERATD OIt INDUSTRIIS LIMITEDSTATEMENT OF PROFIT OR IOSS AND bTTTTN COMPREHENSIVE INCOME
For the year ended 30 fune, 2016

I Not#l
l--l

Revenue

Less: Cost OfGoods Sold
A. Gross profit

B.Operating Expenses
General and Administrative Expenses
Sell ing and Distr ibution Expenies

C. Operating profit (A_B)

D. Non Operating Income
Other Income

E. Non-operating Expenses
Financing Expenses

F. Profit before WppF & Tax (C+D_E)
G, Contribution to WppF

H. Profit/(Loss) before Tax [F_G)
I. lncome Tax Expenses

f. Net profit / (loss) after tax (H-I)

Earnings per Share par Value of Tl<, 10/. each
Re-stated Earnings per Share par Value ofTk. 10/- each

377,931,762 330,391,285

l,369,5gBL,439,735
26.00 L,439,735 L,369,598

L4B,'-5g,g57
L49,r59,957

Ta
30.06.2015

1,949,603,3L6 'J,,763,369,794
'J,,422,766,430

t,3g'J,,945
426,836,986 38t,423,L61,

49,005,124 5L,041,976

22.00
23.00

24.00
25.00

InT
30.06,2016

23,945,300
25,159,924

_ 2L7,092,064

1.0,337,241.

206,744,923

26,022,945

24,L34,79B
26,907,678

L83,590,932

9,742,425

!74,848,507

22,027,26228.00

29.00

30,00
3.33

3.33
3.10

2.82

_Jq0,n1,8?q_ 152,821,245

The annexed notes [1-33) the integrar part of these financiar statements.

Signed as per our separate report on same date.

_162,199,433
27.00 l-- 16rJ88,4331

.)l
Wo,{ @Lompany Secretary Director

Date:26 November 2016
Dhaka

Chartered Accountants
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The annexed notes (1-33) the integrar part of these f inanciar statemenrs.

Company Secretary

Signed as per our separate report on same date,

Date: 26 November 2016

fifiil
4G,glrp!''.. \w

EMERALD OIL INDUSTRIES LIMTTED
STATEMENT OF CHANGES IN EQUITY

For the year ended 30 fune, 2016

EMEMTD OIL INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended fune 30, 2015

Amount in Taka

Total Amount

Balance as at f uly 01.,201,s

Stock Dividend for the year ended June 30,
2015

Cash Dividend for the year ended fune 30,
2015

Net profit after tax for the period

493,500,000

49,350,000

370,523,780

[49,350,000)

[49,350,000)

.J,80,72L,878

804,023,780

[49,350,000J

r80,721,g78
Balance as at Iune 30, 2016

Amountin Taka

Totat Amount

Balance as at f uly 0I,Z0t4

Stock Dividend for the year ended June 30,
201.4

Cash Dividend for the year ended June 30,
2014
Excess Provision Written Back

Net profit after tax for the vear

470,000,000

23,500,000

200,226,477

[23,500,000)

(47,000,000)

27,976,058

L52,82I,245

670,226,477

(47,000,000J

27,976,059

L52,92L,245
Balance as 4t 30 |une, 2015 310,523,790

Mahfel'iluq & C
Chartered Accountants

'  Dhaka
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Particulars

A. Cash flows from operating activities:
Cash received from customer & other income
Payment to Creditors, Suppliers & Others
Income Tax Paid during the period
Net Cash provided by operating activities

B. Cash flows from investing activities:
Acquisition of property, plant and Equipment
Payments for Capitalwork in progress
Investment in FDR .
Net Cash used in investing activities

C. Cash flows from financing activities:
Financial Expenses
Divident Paid
Refund Warrant Liabilities-Net
Short term bank loan (paid)/Received-Net
Long Terrn Bank Loan (paid)/Received-Net
Net Cash from financing Activities

Net Decrease in cash & cash equivalents (A+B+C)
Cash & cash equivalents at the beginning ofthe period
Cash & cash equivalents at the end ofthe period
Net Operating Cash Flow per Share

The annexed notes [1-33) the integral part oft

Signed as per our separate report on same date.

Date: 26 November 20L6
Dhaka

EMERATD OIL INDUSTRIES TIMITED
STATEMENT OF CASH FLOWS

For the year ended 30 fune, 2016

Amount In Taka
30.06.2016

L,694,255,555
(L,622,243,745)

L51,77
71,960,640-

lEmountln Tat€
ftoo62oG_l

7,579,460,728
(I,704,733,403)

52
(126,025,0381

(250,000)

r,066,725
(1,316,1251-

(4,220,953)
(34,972,315)

r,073,750
(40,267,0tBl

(70,523,944)
(48,696,233)

(65,000)
36,539,502
9,550,569

[73,195,106)

(2,650,59t)
L2,699,225

(148,159,95L)
(46,340,650)
(L,967,250)
9,946,282

308,944,856
L22,423,287

(43,868,769)
56,566,994

_u !1,634 &
______1.32_

statements.

(ffi

Compahy Secretary Chairman

MahfeY HUq &C
Chartered Accounta'nts
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EMEMLD OIL INDUSTRIES TIMITED
Notes to the Financial Statements

For the year ended 30 fune, 2016

1.OO REPORTING ENTITY

1.01 Formation and legal status
Emerald Oil Industries Ltd, [hereinafter referred to as EOILJ, a Private Limited Company was
incorporated under the Companies Act 1994 vide Registration No. C-72229(27L/2008)
dated July L7, 2008. Initially the company named as 'Emerald Oil & Poultry Industries
Limited' having its registered office in Dhaka. The Corporate Office of the company is
situated at 45, Bijoynagar, Dhaka. The company started its commercial operation from july
02, 201.1, The board in its meeting held on December 2I, 2011 decided to convert the
company into public limited and converted into public limited accordingly. The company was
renamed as "Emerald Oil Industries Ltd' with effect from December 01, 2011. The company
was listed with Dhaka Stock Exchange Ltd. and Chittagong Stock Exchange Ltd. on March 11,
20L4 and March L3,2074 respectively.

L,02 Nature of business

The Company is engaged in manufacturing of Rice Bran Oil by processing of Rice Bran. In the
processing of rice bran, De-oil Bran, Fatty Acid, Wax, Gum & Spent Earth are produced as by-
product.

2.OO BASIS OF PREPARATION, PRESENTATION AND DISCLOSURES OF FINANCIAT STATEMEN

2.01 Statement of Compliance
Tlle financial statements have been prepared on a going concern basis following accrual
basis of accounting except for cash flow statement in accordance with the lnternational
Accounting Standards (lASsJ and International Financial Reporting Standards (lFRSs) as
adopted in Bangladesh by the Institute of Chartered Accountants of Bangladesh as
Bangladesh Accounting Standards IBASsJ and Bangladesh Financial Reporting Standards
IBFRSS).

2.02 Other regulatory compliances

As required, Emerald Oil Industries Ltd complies with the following major Act and Rules in
addition to the Companies ActI994 and other applicable laws and regulations:

aJ The Income Tax Ordinan ce I9B4
bJ The Income Tax Rules 1984
c) The Value Added Tax Act 1991
d) The Value Added Tax Rules 1991
e) Bangladesh Securit ies and Exchange Commission Rules 1987
f) The Customs Act 1969

2.03 Basis of Measurement

The financial statements have been prepared on historical cost basis, accrual concept and
going concern assumptions.

2.04 Functional and presentation currency

These financial statements are prepared in Bangladesh Taka (Taka/Tk.J, which is the
company's functional currency. All financial information presented in Taka has been
rounded offto the nearest integer.
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2.OS Use of Estimates and fudgment
The preparation of these financial statements is in conformity with BFRSs requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, Iiabilities, income and expenses.
Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an on going basis, Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.

Z.O6 Presentation of Financial Statements

The presentation of these financial statements is in accordance with the guidelines provided

by BAS L: Presentation of Financial Statements, The Financial Statement comprises:
aJ statement of financial position
b) statement of profit or loss and others comprehensive income
c) statement of changes in equity
dl statement of cash flows and
e) notes to the financial statements, comprising a summary of significant accounting policies

and explanatory information.
2.07 Reporting Period

The financial period of the companies covers twelve months from 01 July 2015 to 30 fune
2016.

2.08 Date of Authorization

The Board of Directors has authorized these financial statements on Noverirb er 26,20L6,

2.O9 SIGNIFICANTACCOUNTING POLICIES

The accounting policies set out below have been applied consistently (otherwise as stated)
to all periods presented in these financial statements.

3.00 Application of Standards

The following Standards are applied to the financial statements for the year under review:

Name of the accounting standards Ref. No. Status of
Application

Presentation of Financial Statements BAS*1 Applied
Inventories BAS_2 Appl ied
Statements of Cash Flows BAS-7 Annlied
Accounting Policies, Changes in Accounting Estimates and
Errors.

BAS-B Applied

Events after the lgporting period BAS - 10 Apnl ied
Income Taxes BAS - 12 Appl ied
Property, Plant and Equipment BAS - 16 Appl ied
Leases BAS - 17 Applied
Revenue BAS _ 18 Annlied
Employee Benqfit BAS - 19 Appl ied
The Effects of Changes in Foreign Exchange Rates BAS - 21 Aonlied
Borrowing !osts BAS - 23 Applied

o



Eglqtgd Party Disclosures BAS -24 Applied
ulanctat Instruement, l,resentation BAS - 32 Applied

trarnlngs rer 5nare BAS - 33 Applied
Interim Financial Reporting, Compirative BAS - 34 Applied
mpairment of Assets BAS _ 36 Applied

rrovtslons, Lontingent Liabil i t ies and Contineent Assets BAS _ 37 Applied
Intangible Assets BAS - 38 Applied
Financial Instruments: Recosnitinn & M"r",,rFmAnr BAS - 39 Appl ied
rrrsr I lme Aooptron ot International Financial BFRS - 1 Applied
Finacial Instruments disclousere BFRS - 7 Applied

3.01 Property, plant and Equipment

3.01.01 Recognition and Measurement and Disclosure

Items of property, plant and equipment are measured at cost less accumulated depreciation
less impairment loss, if any' capital worl<-in-progress represents the cost incurred for
acquisition and/or construction of property, plant and equipment that were not ready for
use, are stated at cost.

cost includes expenditure that is directly attributable to the acquisition of asset. The cost of
self constructed asset includes the cost of material and direct labour and any other costs
directly attributable to bringing the assets to the state of its intended use and the costs of
disrtrantling aid removing the items and restoring the site on which they are located.

3.01.02 Borrowing Costs
Interest and other expenses incurred by the company in respect of borrowing of fund are
recognized as expenses in the period in which they incurred unless the activities that are
necessary to prepare the qualifying assets for its intended use are in progress.Expenses
capitalized also include applicable borrowing cost considering the requirement of BAS 23:
Borrowing Costs.

3.01.03 Subsequent Costs and Maintenance Activities
The company recognizes in the carrying amount of an item of property, plant and equipment
the cost of replacing part of such an item when the cost is incurred, it is probable that the
future economic benefits embodied with the item will flow to the company and the cost of
the item can be measured reliably. Expenditure incurred after the assets have been put into
operation, such as repair and maintenance is normally charged off as revenue expenditure in
the period in which it is incurred. In situation where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic benefit expected to be
obtained from the use of fixed assets, the expenditure is capitalized as an additional cost of
the assets' All other costs are recognized to the profit and loss account as expenses if
incurred' All up-gradation/enhancement are generally charged off as revenue expenditure
unless they bring simirar significant additionar benefits.

, A .  l r  .  ?  |

m Mahfel Huq & Co.
tarlgtzt
- CharteredAccountants

ftffie
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3.01.04 Disposal of property, plant and equipment
on Disposal of property, plant and equipment, the cost and accumulated depreciation are
eliminated and gain or loss on such disposal is reflected in the income statement, which is
determined with reference to the net book value of the assets and net sales proceeds.

3.0 1.05 Maintenance Activities
The company incurs maintenance cost for all its major items of property, plant and
equipment' Repair and maintenance costs are charged as expenses when incurred.

3.01.06 Depreciation

Depreciation on all items of Property, Plant & Equipment other than Land & Land
development is computed using the reducing balance method so as to write off the assets
over their expected useful life. Depreciation on Property, plant & Equipment has been
charged on acquisition of Preperty, Plant & Equipment when it is available for use.

After considering the useful life of assets as per 845-16, the annual depreciation rates have
been applied as under which is considered reasonable by the management.

3.02 CapitalWorl<-in-progress

Property, plant and equipment under construction/acquisition is accounted for as capital
work-in-progress until construction/acquisition is complete and measured at cost,

3.03 Intangible Assets

3.03.01 Recognition and measurement

lntangible assets are measured at cost less accumulated amortization and accumulated
irnpairment loss, if any. Intangible asset is recognized when all the conditions for recognition
as per BAS 38: "lntangible assets" are met. The cost of an intangible asset comprises itspurchase price, import duties and non-refundable taxes and any diiectty attributable cost ofpreparing the asset for its intended use.

3.03.02 Arnortization

Arnortization is recognized in the statement of comprehensive income on straight Iine
method' The estimated useful life for computer software is 10 years and Campaign film is 5

Land & Land DeveloDment
Building & Other Civi lWorks
Plant & Machineries
Electr ical & Gas Line Instal lat ion

Office Decoration
Office Equipment

years.
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3.04 Inventories

Inventories comprise of raw materials, Finished goods, Processing Matarial, Packing
Materials and Stores & Spares, Raw materials and Stores and Spares have been valued at
average cost. Finished goods have been valued at lower of net realizable value and total of
cost of material and other production Overhead attributable to bringing the goods to the
state ofsale underthe convention ofBAS-2

3.05 Trade & Other Receivables
Accounts receivable is initially recognized at cost which is the fair value of the consideration
given in return. After initial recognition these are carried at cost less impairment losses due
to uncollectibility of any amount so recognized.

3.06 Advances, Deposits and Prepayments

Advances are initially measured at cost. After initial recognition advances are carried at cost
less deductions, adjustments or charges to other account heads such as property, plant and
eouinment. inventorv or exDenses.

Deposits are measured at payment value.

Prepayments are initially measured at cost, After initial recognition prepayments are carried
at cost less charges to Comprehensive income,

3.07 Cash and Cash Equivalent

Cash and cash equivalent include cash in hand, cash at banks which are held and available
for qj;e by the Company without any restriction.

3.08 Contingencies

There is ongoing litigation against the Directors as well as Emerald Oil Industries Ltd. by Anti.
Corruption Commission [ACC) and some other government parties regarding loan
arrangement from BASIC bank against which a writ petition (No. 13250 of 2015J has been
lodged. At this point management is unable to measure the obligation with sufficient
reliability or ascertain the outcome of this Iitigation. Hence no provision for liability has been
recorded. However, management hereby discloses the existence of a contingent liability
regarding this issue.

3.09 Going Concern

Though the company made a net profit after tax of Tk, 180,7 21,87}during the year but the
company could not repay its banks'/financial Institutions'loans in due time which resulted
in anti-corruption commission filing a lawsuit against the Directors as well as the Company
as detailed in 3.08. This resulted from company's liquidity being stuck up in the inventories,
receivables and advances due to increase ofthe production by the company, advances given
to suppliers for supply of raw material, generous credit terms allowed for market expansion.
The management of the company are trying their best to overcome this situation and has
decided to reorganize the management , arrange some other financing sources for smooth
operation of the business. In the opinion of the management, the company shall overcome all
the obstacles within the shortest possible time. Therefore, the management adopted going
concern basis for preparation of the financial statement.

11
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.3.10 Income Tax & VAT

Current Tax
A provision @ 250/o on 50% of the profit except other income of the company has been
provided during the year as the 50%o income of the company is exempted from tax for the
year as per PARA 45 of Sixth Schedule Part-A of the Income Tax Ordinan ce, L984. However
provision 250/o in made on total others income of the company.

Deferred Tax
Deferred tax is provided for all temporary differences comprising between the tax base of
assets and liabilities and their carrying amounts in financial statements in accordance with
the provision ofBAS-12

Value Added Tax (VAT)
No VAT is applicable on the sale proceeds of the company as the company's sales is
exempted from VAT under Table-3, Heading No.-15.15, H.S.Code-lS15.90.00 of SRO No.
1,80/Law/2012/638-VAT of the VAT Act, 1991.

3.11 Revenue Recognition
In compliance with the requirements of BAS - 1B: Revenue, revenue from receipts from
customers against sales is recognized when products are dispatched to customers, that is,
when the significant risk and rewards of ownership have been transferred to the buyer,
recovery ofthe consideration is probable, the associated costs and possible return ofgoods
can be estimated reliably, and there is no continuing management involvement with the
goods.

3.lZ Borrowing Costs

Borrowing costs that are n0t directly attributable to the acquisition, construction or
production of qualifying assets are recognized in profit or loss using effective interest
methoC' Borrowing cost incurred against loan for BMRE project has been capitalized under
effective interest rate method.

3.13 Statement of Cash Flows
Cash flow statement is prepared in accordance with BAS-7 titled "statement of Cash Flow,,
and the Cash flow from operating activities has been presented under direct method.

3,L4 Statements of Changes in Equity

Statement of changes in equity is prepared in accordance with BAS-1 ',presentation of
Financial statements"' This statement reflects information about the increase or decrease in
net assets or wealth.

3.15 Earnings Per Share

The company calculates its earnings per share in accordance with Bangladesh Accounting
standard [BAS) '33 which has been reported on the face of Statement of Comprehensive
Income.

. Basic Earnings perShare

The Company present its basic earnings per share IEPSJ data for its ordinary shares. Basic

. EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
company by the weighted average number of ordinary shares outstanding during the year.

,affm}"- 12
/ckY--i-c,\\

/.$i ow,i\J-t,
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Diluted Earnings Per Share

No diluted earnings'per share is required to be calculated for the period as there was no
scope for dilution during the year.

g.L6 Employee Benefit Schemes

Workers Profit Participation Fund [WppF)

During 2071'L2, The company has introduced Workers Profit Participation Fund for its
employees in accordance with provisions of Bangladesh LabourAct,2006 (Sec-z32(1)).

3.17 Related Party Transactions

The Company carried out related party transaction only with key management personal. The
information as required by BAS 24: "Related party Disclosures" has been disclosed in notes
to the accounts (Note:33).

3.18 Events After the Reporting Period
In compliance with the requirements of BAS10: Events after the reporting period that
provide additional information about the company's position at the reporting date are
reflected in the financial statements and there is not any adjusting events after the Balance
Sheet date.
The board of directors of the company in its 79th Board Meeting held on 26 November 2016
has recommended 10% stock dividend for the year ended 30 fune 2016.

3.19 Net Asset Value per Share (NAVs):

Net Asset Value (NAVs) per share has been calculated by dividing net asset value reported in
the statement of financial position by the number of ordinary shares in issue.

3.20 Comparative

Comparative information has been disclosed in respect of the previous year for al lnumerical
information in the financial statements and also the narative and descriptive information
when it is relevant for understanding of the current year financial statements.
Previous year's figure has been re-arranged whenever considered necessary to ensure
comparability with the current year's prentation as per BAS-B: "Accounting Policies, Changes
in Accounting Estimates and Errors"

3.27 Impairmentofassets

I) Financial Assets
Accounts receivable and others receivables are assessed at each reporting date to determine
whether there is any objective evidence of impairment. Financial assets are impaired if
objective indicates that a loss event has occurred after the initial recognition ofthe asset and
that the loss event had a negative effect on the estimated future cash flow of that asset that
can be estimated reliably. Objective evidence that iinancial assets are impaired can include
default of delinquency by a debtor, indicates that a debtor of issuer will enter bankruptcy etc.

f,ffi.,
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- II) Non-Financial assets
An asset is impaired when its carrying amount exceeds its recoverable amount. The
company assesses at each reporting date whether there is any indication that an asset may
be impaired' If any such indication exits, the company estimates the recoverable amount of
the asset. The recoverable amount of an asset is the higher of its fair value less cost to sell
and its value in use. Carrying amount of the assets is reduced to its recoverable amount by
recognizing an impaired loss is recognized immediately in statement of comprehensivl
income unless the asset is carried at revalued amount. Any impaired loss of a revalued asset
treated as a revaluation decrease. During the period no impaired loss occured to recognize in
the Financial Statements.

3.22 Leases
In compliance with BAS 1"7, Lease in terms of which the company assumes substantially all
the risks and rewards of ownership are classified as finance leases and all other leases are
classified as operating Iease,

3.23 Foreign Currency Transaction:

Foreign currency transactions are recorded, on initial recognition in the functional currencv
at the spot exchange rate ruling at the transaction date.
At the end of each reporting period, in compliance with the provision of BAS ZI: The Effects
of changes in Foreign Exchange Rates, are determined as under :
(a) Foreign currency monetary items are translated using the closing rate.
tb) Non-monetary items that aril measured in terms of historical costs in a foreign
currency are translated using the exchange rate at the date ofthe transaction.
(c) Non-monetary items that are measured at fair value in a foreign currency is translated
using the exchange rate at the date when the fair value is determined.
Exchange differences arising on the settlement of monetary items or on translating monetary
items at rate different from those at which they were translated on initial recognition during
the period or in previous financial statements is recognized in profit or loss in the period in
which they arise.

4'00 Risk Factors & Management perception About The Risks
An investment in Equity Shares is not always risk free. Sometimes it involves a high degree of
risk. Before making an investment in the Equity Shares, please carefully consider all the
information in this Prospectus including the risk and uncertainties described below.If any of
the following risk actually occurs, our business, financial condition and results of our
operations could suffer, the trading price of our equity shares could decline and you may lose
all or part of your investment:

4.01 Interest Rate Risks

Financial market of Bangladesh has been experiencing volatile interest rate over the year.
Unfavorable movement of interest rate enhances the cost of fund of the company and could

. adversely affect the business and future financial performance.

f.,ffi*H,'
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Management perception

Management of the company is aware about the interest rate volatility and always sourcingbank loan at competitive market rate, 0n the other hand management emphasizes on equitybased financing to reduce the dependency on bank borrowings. Nevertheless, it may notalways be possible while funding of local procurement of raw materials is done against bankborrowings

4.O2 Exchange Rate Risks
The company faces foreign exchange rate fluctuation risk as the company imports smallportion of raw materials like hexane, phosphoric acid, bleaching earth, citric acid etc. againstpayment of foreign currency' unfavorable volatility of foreiln currency may affect theprofitability of the company.

Management perception

cost of imported materials for the company is insignificant compared to total cost ofproduction' 0n the other hand, all other market players in edible oil industry faces very highexchange rate risk as they operate based on import of entire raw materials. This provides thecompany in a favorable position to manage exchange rate fluctuations,
4.03 Industry Risks

(a) Competitive Market for Edibte Oil
Presently, Edible oil industry of Bangladesh is very much competitive, soybean gil and palm
oil dominate the whole edible oil industry in Bangladesh. For the first time Rice bran oilemerged as an alternative to Soybean oil and palm oil in our market. Demand, supply,consumption, competitive scenario, etc of Rice bran oil are the triggering factors forsuccessful operation of the company,

Management perception

Rice Bran Oil is currently being considered as the world's healthiest edible oil that contains
vitamins, antioxidants, nutrients and free from trans fat. lt can help lower choiesterol, fight
diseases, enhance the immune system, fat free radicals and more. Rice Bran oil is used to fry,
saut6, in salad dressings, baking, dipping oils and where ever you use cooking 0il.
Increasing health consciousness of general people and due emphasis of the Government inthis sector, the demand for rice bran oil is growing very fast. These are important ingredientsfor defining unique selling proposition [USP) for mar[eting the products. The company alsoforesees growing demand for its products. with the proposed expansion and strengthening
financial condition due to the public issue the .orpiny'*ill be in a very strong p'sition todevelop effective marketing strategies and compete in ihe market in order to grab emergingmarket opportunities.

(b) Market penetration

The company has recently introcuded the rice bran oil in the market where the imported aswell as local brands of rice bran/soyaben oil have already been dominating huge local edible' oil market' In case the company fails to secure market for its products at the desired price,profitability as weil as growth of the company may be seriousry affected,
o-ffh-
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Management perception
Since commencement of operation the company is in a position to sale the entire product ofoil in the local market' with the increasing awareness as well as continuing brandingcampaigns for the product the retail sale has been growing which is expected to increasefurther' In view of growing demand as well as higheimargin in retail sales the managementfeels that profitability can be safely maintained in the future vears.
(c) Sourcing of Raw Materials

Main raw material for the project is rice bran which is available locally. The company collectsrice bran usually from five nearer districts [i.e, sherpur, Mymensingh, Tangail, Natrokona,JamalpurJ' Except rice bran, the project ..qri.., hexane,c phosphoric acid, bleaching earth,citric acid etc as raw materiars, which are uiuaily sourced from abroad.

Management perception

The risks on sourcing raw materials are very limited. There are 460auto rice mills in these
five districts and these mills produces around 3,Lr,6+s kg of rice bran every day [source;Bangladesh Rice Mills Association), The sponsors of the company developed very strong
network with most of these rice millers, As a result, the company has been enjoying smooth
flow of raw materials since inception of the company and expected to continue the same.

4.04 Market and Technology_Related Risks

Technology plays an important role for the existence of a companyJnnovation of a new andcost effective technology may render the existing technology otsolete, which may causenegative impact on the performance of the.onrp"ny.
Management perception

Management of EolL is very much aware of this risk. The company took initiative to expand

:::f-o'"ion 
capacity with the latest technology to minimize the market and technological

4.05 Potential or Existing Government Regulations
Adverse Changes in the regulations governing the edible
industries may bring adverse effect on our business
operational performance.

Management perception

The edible oil industry is one of the high regulated sectors in Bangladesh and has stringentlaws for consumer protection' Any change ln the statutory and regulatory framework foredible oil as well as the compounded animal feed industry will have impact on the businessof all market players almost equally.

4.06 Potential Changes in Global or National policies

Performance of the company will be hampered due to unfayorable changes in national as
well as global policy' Furthermore, the performance of the company may adversely affect
due to unavoidable circumstances l ike poli t icalturmoilboth in Bangladesh and worldwide.

,e-fih'l 16
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Management perception

Any change in the global and national policy will affect all the market players almost equally.
However, impact of change in global policies will be very negligible because EOIL operates its
business based on local raw material. on the other hand, rice bran oil is the new introduction
in Bangladesh, Hence, as far as national policy is concerned, rice bran oil sector is not
expected to face any adverse effect in near future,

4.07 ;Operational Risks

Shortage or non-availability of power and gas may adversely affect the manufacturing
processes of the factory' In addition, shortage in treated water, flawed machineries etc. mav
disrupt the company's operational activities which in turn will affect the quality of refined
nice bran oi l .
Management perception

Manufacturing process of our Company requires substantial amount of power, gas and fuel.
To facilitate the manufacturing facilities, company has adequate power backup from own
fuel generator along with adequate Rural Electrification Board of Bangladesh (REB) load
sanction' In addition, the company gets required water from its own water treatment plant.
Flowever, shortage of gas supply may increase our dependency on the usage of furnace oil
which will increase our cost and may have an adverse impact on our profitability.

4.08 I{on-operating History
Any interruption in the operations of the companji affects the cbmpany,s image as a going
concern' This is crucial for every company to operate its business activities in an ongoing
basis albeit saving for the scheduled shut down for maintenance. Failure to do so would
result in loss in profitability in the long run Emarald oil Industries Ltd. was not in
production from the end of June 2016 due to yearly maintenance and servicing of its
machineries.

Management Perception

The company is operating normally.

4.09 Dependability on Agricultural production (paddy)
Tihe business of EolL is very much dependent on agricultural production particularly paddy.
If the paddy production is hampered due to any environmental reasons then the production
o;f main raw material of rice bran oil i.e. rice bran will be also hampered, As result,
prroduction of EOIL will be affected due to lack of main raw material i.e. rice bran.
Management Perception
lf there is a shortfall of paddy production due to adverse climatic conditions, performance of
our company may also be affected adversely. Any significant increase in the prices of these
raw materials or decrease in the availability of the raw materials could also aiverselv affect
our results of operations.
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tEmou n tTi-a k;l I Am ount rn Ta r.t-
I go.oe.zor6 l t 3or6zo1s I

| 1,,00s,s77,326 ll et+,zaLzzt I
| 8,376,436 ll t+,sto,tos I

r,0L7,253,762 !,008,a77,326

r,017,2s3,762 1,008,877,326
298,782,462 229,923,396

____J29e1N_ ____112W89_

|  8 ,726,436 l l  37 .9qq?77 |t t l
| 34,972,375 |

Less: Transferred to property, plant& Equipmen, 
t't26'436 72,971,588

TorAL: 
-"r 5 !Yv'rrr'!"r 8'726,436 64,845,752

Theaboverepresentsthecostof2550sf tcommerc|alp|acepurchased|nMansionDAyeshar,* f f i f f i
Dhaka and transferred to property, plant and equipments during tneyear,

5.o0 pRopERTy, PLANT & EQUTPEMENTS TK. 728,471,300
This is  made up as fo l lows.
Partlculars

Opening Balance
Addi t ion dur ing the year

Less: Disposal during the year
Closing Balance
Less:  Accumulated Depreciat ion
Wrltten Down Value:

6.00 CAPITAL WORIT. IN. PROGRISS TK, O
This is made up as follows:
Partlculars

Opening Balance
Addi t ion dur ing the year

7.00 |NTANCIB| E ASSETS TK, 115,250

Thls is made up as follows:

Partlculars
0penlng Balance
Addi t lon dur ing the year
Closlng Balance
Less: Accunlulated Amol.$zation:
Wrltten Down Value:

The detai ls  have been shown in Annexure:  B -_
8.00 fNvENTORtES TK, 72,,497,136

This ls made up as follows:

Partlculars

Finished Coods
' Raw Materials

Processing Mater ia ls
Packing Materials
Stores & Spares

TOTALI

The details have been shown in Annexure: C
9.OO TRADE & OTHER RECEIVABIES TK,7ZSJS3,gg3

This ls  made up as fo l lows:

Partlculars

Dues wi th ln three months
Dues over thr.ee months but within six months
Dues over s ix months
TO'I'AL:
classiflcation schedure as required by schedure Xl ofcompanies Act 1994 is as fonows:
i) Accounts Receivable considered good in respect of which the company is fuily secured
ii) Accounts Receivabre considered good in respect of which the company hords no security
iii) Accounts Receivable considered doubtful or bad
iv) Accounts Receivable due by any director or other officer ofthe company
v) Accounts Receivable due by Common management
vi) The maximum amount of receivabre due by any director or other officer of the company

I e,zoo,ooo I t 6,?6ojoo I
I  i l  

- l
|  - l

. 6,760,000 6J60,000
6,644,750 5,325,750

___-___1-$i?59- _____-u34a5q_

f-nd,4?Fall--@s% |
| 2es,7s6,e08 ll 303,621,8ss I
I s7,s?1,s17 ll 6+,682,72s I
I s,40e,41s l l 737e,eos I
I z,sgz,ts+ l l :,s+e,es+ |
____14gBS_ ___13!,999,Qq_

| $,ts2,3self--zdztzofr-e]|
| 480,44e,104 | J 177,277,448 |
| 202,122,470 ll ss,Ztsl+o I
__J35f ssf _ ___192,028M_

725,753,X:,3 569,028,067

_JLsf s?fiL ___JS2/28,0 67_
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10.00 TNVESTMENT Tt(. 12,611,335

This is made up as follows;

Particulars

This represents the amount invested in FDR with Pr'lme Finance & Investment Ltd. and the Interest receivable thereon as follows:
FDR # 3318/13
lnterest Receivable on FDR

TOTA[:

Above FDR is Lien with prime Finance & rnvestment Ltd againsr Loan No # LAD # 2013/015
10,01 ACCURED INTENEST ON FDR TK, 471,460

This is made up as fbllows:

Partlcular.s

Interest  Receivable on FDR

TOTA[:

11,00 ADVANCES, DEPOSITS & PRE.PAYMENTS TK, T7 4,537,770
Thls ls made up as follows:

Partlculars

Adyances:
Tax Deducted at source
Pre-pald lnsurance
Deposits
Advance against  Rice Bran
Advance against  Salary
Other Advance

TOTAL:

11.0 1 Deposlts: Tk.4,94$tZO
This is made up as follorys;

Particulars
Security Deposlts-REB
Securlty Deposits.Titas Gas
Securiry Deposlts-T & T
Securlty Deposits-Codown
Bank Cuarantee Margin
Lease Deposits.PFlL
Lease Deposlts-ULCL
Lease Deposits.Midas
Securiry Deposits-CDBL
Security Deposlts-0ffl ce Space

TOTAL:

| 12,r3e,s7rt-=1p?3/soi
| 477,460 ll Sze,Zgs I

lffi-,nilrn.ratrlmofitr"T;f
| :o.oo.zoie T f-JoJ6Jo1s 

-T

Note :11 .01
No te :11 .02
Noter 1 1.03

I eo4,13r lr----jir:,E
I ll 3,312,472 |
| 4,e48,r20 ll e,160,848 |
|  16s ,42s ,110 l l  ne ,zzs f iz  I
|  2,82s,407 l l  3,6e8.44s I
|  43s,000 I |  +ts,Ssz I

@ B?,068,843

I  s,zsolt  82sol
I Be6,soo I I 8e6,soo I
| 10,000 | | ro,ooo I
|  800,000 | |  aoo.ooo I
I asa,eoo I I sse,ooo I
I t,stt,zso ll ntt,zso I
| 202,4s0 ll 202,4s0 |
I l l 4,zrz,7zs I
I 4oo,0oo | | +oo,ooo I
I eo1,o7o ll gor,ozo I

4,r48,1r0 ______?lq@g_11,02 Advance agalnst Rlce Bran: Tk.165,425,110

Thls ts made up as fbllows:

11.03 ADVANCE AGAINST SALARY TK, 2,825,407
This is made up as follows:

Parficulars

Employee-Factory Offl ce
Employee.Head Office

Partlculars

Advance aga ins t  R ice  8r .an
f  

- -1dr4m1ol f r j -1rg72i l83l

rur.{L: -l6s,4rr11o 
11rJrrt83

l l i '"::|"::Tt" 
tne amount paid as advance to various suppliers for procuring rice bran, rhe basic raw mareriar & rhe deralls are given In

TOTAL:

|  2,23s,446 l l  2,4s2,s6s I
I s8e,e61 | | 1,24s,S80 |

a) Alf advances and deposits amounr are considered good and recoverabre. 
--J'8zs'4ol'- --J'629A!5-

b) There is no agreement with directors and offia.r, 
-of 

th. corp.ny regar.ding advance or due amounL

1 9



6 Mahfel Huq & Co.
V CharteredAccouniants

12.00 cAsH & CASH EQUryAtf,NTs TK. 10,047,634
This is made up as follows:

Particulars

Cash in Hand
Cash at Banl<

TOTAL:

12,01 CASH IN HAND TK. I,048,032
This is made up as follows:

Partlculars

Cash at Head Oflice
Cash at Factory

TOTAL:

12,02 CASH AT BANK TK. 8,999,602

This ls made up as follows:

No tes :12 ,01
Notes:12,02

l-------rdrrl
| 2,393,4L2 |

T-----tli8ill
I  712,544 |

13.00

30,06.2015
144,855

9,252
34,267

l o Y

I  J * , J Z J

3,1 19

gz7.07 4
95.885
19,637

162,640
22,170
7,073

37,502
L56.987
29.638

486,947
6,808,263

3 2 1,000
30,000

97,690
1,9.303
5.145

22,+89
J 5 , / ) O

to,224.535

__lp9q99!pq9_ ___49qJqg9!g_

This is made up as fbllows:

Particulars

Authorlsed Capital:

100,000,000 ordtnary shares oftk, 10/- each
lssued and Paid-up Capltal

49,350,000 ordinary shares oftk. 10/- each
Stock Div idend 4,935,000 shares ofTk.  10/ .  each
TOTAL:

The aforesaid share capital is subscribed as under:

I 4e3,soo,oo-lt 4?o,ooopotl
L_lzl5!!qq.l L__4.q9q0091
___l4r5qg!9_ ___193,s994!!_

lAmount In Taka I lAmount In Taka
l- 30o62016_]f 3on6ro1s-l

I r,o+ens7l l--- ,,+n6ro1
| 8,999,602 ll 10,224,535 |

70,047,634 12,698,225

___-_i!!9p9l ______2fr3e9_

STIARE CAPITAL TK. 542,850,000

Holdlng of the Share No. of
Shareholder No. ofShare Value In Taka

Directors 2 L 16,528,750 165.287.500
2L9 4,3  10 .882 43,108,820

6.858 33,445,368 334,453,690
7.O9A s4285,000 542,850,000
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Detalls of Number of holders and percentage as under:

lAmount In Taka I lAmount In Taka
I 30"06.Z0ro-l l-loo62oil

RETAINED EARNINGS TK. 392,545,658

This is made up as follows:
Partlculars
0pening Balance
Add:Prior year adjustment (Provislon for Tax)
Add: Net Profit/(LossJ afrer rax for the year
Less: Divldend for the year ended lune 30, 2015

TOTAL:

Deferred Tax Llabllity TK. 27,301,361
The break-up of  the amount is  g iven below:

Partlculars 
.

PropeIty,  Plant  & Equipment
Deferred Tax Liabiltty

roNc rERM lonru lsEcunuo) TK. 628,iL4,L67
This ls  made up as fo l lows:
Partlculars

Less: Cufrent portion of Long Term Loan
TOTAL:

f11o,sr3l80 1 f- zou:.;,6q?=n
I ll zt,ezo,ose I
| 1s0,72r,878 ll rs2,827,?+s I
| (e8,7oo,ooo)l I (zo,soo,ooo)l

392,545,658 310.523.780

278,400,257
628,174,L67

896,963,855
r40,657,794

756,3r2,061

Carrylng
Amount Tax Base

Temporary
Dlffenence

Tax
Rate

Deferred Tax
{Assetsl /l.lah-

677,870.853 459,459,968 218.410.88s 2.500/o 27.307.361
677,870,A53 459,459,968 218,410,885 27,301,361

Bank Name Iypes ofA/C Branch Account No. 30.06.2015
Basic Bank Ltd Term Loan ) i lkusha 1s02.04-00000 16 201.458.620
Basic Banl( Ltd Term Loan ) i lkusha r5{,2.o1.000090 1 90,873.968
Basic Bank Ltd Term Loan Di lkusha 1502.01-00009 17 l 0 z
Basic Bank Ltd Term Loan ) i lkusha 1502.0 1.0000959 ) O t

Baslc Bank Ltd Term Loan Jil l(usha I s0 2.04-000042 78,302,970
Nltol Motors Ltd. Lease Finance vlohakhali 7069L 486,998
Jnited Leasing Co, Ltd. Lease Finance Kazi Nazrul 670L7400194 4,879,679
I ime Finance & Investment Ltd. Lease Finance Dilkusha LAD # 2013/015 s9,647.42

Mldas Finencins Ltd. Lease Finance Dhanmondi s00098&100934 r o  l . o o ) . ) Y z

4,424

30.06.2015
203,933,108
92,015,308

105,728.550
207,414,857
78,502,9L0

678,750

5,683,960

55,541,728

Deta i l s  o fTer rn  loan a le  p rov ided be low :
Nature: Ierm Loan, Lease Flnance
Tenu re: i '8  years
Reoayment Clause: 36-95 monthly equal  insta l lments.
Interest  Rate: 10,5070 -  15.000/o p.a,

(ffi*-h
tQ-*6/
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ACCURAtS & pRovtstoNs TK. 178,685,536
This is  made up as fo l lows:

Particulars

Salary & Wages
Managing Directors Remunerat ion
Audit & Professional Fees
Interest Payable
Telephone Bi l l
uas aill
House Rent & Uci l i ty
Eleftricity Bill
Workers' Profit Participation Fund
Dividend Payable
Provis ion for  lncome Tax
TOTAL:

17.00 CURRENT PORTION OF I,ONC TERM LOAN TK, 278,400,257
This is made up as follows:

Partlculars
Basic Bank Ltd-016
Basic Bank Ltd-901
Basic Bank Lrd-917
Basic Bank Lrd-959
Basic Bank Lrd-42
Nitol Motors Ltd.
Uni ted Leasing
Midas Financing Ltd.
Pr ime Finance & lnvestment Ltd.

18.00

TOTAL:

currenr port ion of  Long Term Loan is shown as current  l iabi l i t ies as per requirement of  BAS-1,
TRADE & OTHER PAYABTES TK.12,867,952

This is made up as follows:

Partlculars
Trade Creditors
Adyance against  Sales
Bills & Others Payable
Security Deposit received
TOTAL:

Al l  credi tors were paid on regtr lar  basis

SHORT TERM BANK LOAN TK.305,953,I77
This ls  made up as fo l lows:
Partlculars

19.00

20.00 UNCOLTECTED tPO SUBSCRIPTION Tt( .  6,316,250

Thls is  made up as fo l lows:
Partlculars

sent the amo[r Inst  uncol

zL.oo

a-3sr@41- ,lrroo1ll
| 18,373,083 ll 11,426,284 |
| 21,1r1,26e ll r3,L2e,7n I
| 41,41s,384 ll 2s,7sfi74 |
| +7,6ss,627 Il 1e,477,60s I
| 2e7,e36 ll 27s,000 |
| 3,8e2,763 ll r,s+e.zss I
I et,+zz,zes | | lz,ns,++r I
| 25,950,s87 ll 12.445.rU I

@@

I r^e+t,ooal l--- ,,1%7001
I  l l  167,+661
| 10,e76,3+e ll e,ese/se I
I so,ooo | | so,ooo I
____JWQZ_W_ ____12EZe_

I a,ezTsso-l l--- s,n4no I
| 400,000 | | roo,ooo I
| 34s,000 | | 11s,000 |
I  er ,664.48el l  I
| 1z,3zs l l zt,szz I
I o,oso,zzo ll eas,aeo I
I  l l  4 3 , 8 3 s 1
I ts],r7e l l 76,13e I
| 33,s73,634 II n,nfin I
| 7,313.177 ll 6se,3so I
| +ts+t,+zz l l zz,o:z,zaz I
__1Zg{95E3!._ __t!f19,0?L

JAmount lnTaka I  lAmount lnTaka
I g0,0e,.2016_ll--lo"o62oG-l

as follows:

Note -  21.01

Nore -  21.02

22

[4utual Trust Ba
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21.01 Workers Proflt pardcpadon Fund payable: Tl(. 3.3,57g,634

. This is made up as follows:

Partlculars
0penllg Balance
Add: Accrued During the year

Less: Pald During the year
Outstandlng Balance

21,02 pRovtsroN FoR TNCOME T AXTK,4t,34t,+72

Thls is made up as follows:

Partlculars
Opening Balance
Addr Addltlon durtng the year
Add: Adjustnrent of Deferred Tax for Rate Difference

Less: Excess Provlslon Wrltten Back to Retalned earnlngs
Less: AIT Adiustment
Less: Paid during theyear

TOTAT:

lAmount ln Taka I lAmount ln Taka
I- 3oo62oG_-]l_ 3ooeroG-l

I h,-8fi%lf 14,4e3.e681
I Nsgz,z+t ll it,t+2,,+zs I

33,573,634 29,236,593

_ ?3,573,634 23,236,393

I zz,oEiazlf--- tos@
I rs,sr+,zro ll n,ezo,oz+l
I ll 32.477.175 |

41,3+1,472 96,224,443

l - - - - _ l - i t r , l f f i ,
| 

. 
l l 6,22r,123 I

__!!&!!e_ ___J2M.262
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Z2,OO REVENUE TK. 1,849,603,316

This is made up as follows:

Particulars

This represents cash and creditsales

Rice Bran Oil (Bulk)
0il-1 Ltr. Bottled
Oil-2 Ltr. Bottled
Oil-5 Ltr. (HDPE BottledJ
Oil-5 Ltr. (Pet Bottled)
0 i l -8  Lt r  T in
Oil-8 Lrr (Pet Bottled)
0 i l -16 Lt r  T in
De-Oiled Rice Bran
Fafty Acid
Gum
Wax
Spent Earth

TOTAL:

23.00 cosr oF GooDS soLD TK. 1,422,766,430

This is made up as follows:

Particulars

Raw Material Consumed
Processing Material Consumed
Packing Material Consumed
Stores & Spares Consumed
Factory 0verhead
Cost of Production
Add:  Opening Stock ofFin ished Goods
Cost ofGoods available for Sale
Less: Sample Expenses Transferred to Sell ing & Distributon Expenses
Less: Closing Stock of Finished Goods

Cost  ofGoods Sold:

23.0T I{AW MATERIAT CONSUMED TK, 1,35+,760,97+

This is made r"rp as follows:

I A*o"nt itr T"t* | Am""nt i" T"La
f 30"062016 I | 3o.o6:o1s I

made up as follows:

556,730,395
11,900,613
19,893,t29
82,304,zLL

231,469,57L
49,958,785

201,800,515
1,935,560

67t,446,848
8,765,764
r,254,125
9,132,546
3,6LL

725,449,78t
t7,895,492
28,355,862

115,558,372
t0t,754,489
49,823,3L5
69,752,640
5,852,t72

6L2,605,474
24,780,937
1,150,000
8,291,865

,455

1.a49.603.316 1.763.368.794

Note -23.01
Note -23.02
Note -23,03
Nore -23.04
Nore -23.05

1,354,160,974
43,868,954
86,507,709
5,726,2L0

737,629,385
1,62t,893,232

1.6t,522,993
1,783,416,225

172,653
360,477,142

1,197,203,2r4
37,887,043
63,737,070
12,293,109

t47,t78,436
1,457,698,872

85,930,333
1,5+3,629,205

1.60,579
t67,522,993

JA22J56A3!- l*:tB1.ll45-6t3-

Particulars

0pening Stock
Add: Purchase during the year

Less: Closing Stock
TOTAL:

303,621,855 L37,692,867
1.363,13

1,649,917,882 1,500,825,069
295,756,908 303,621,855

_]3SLISuS7A_ _L797J4L274--

ffi24

during the vei under audit anct
Otv. Meas. Rate

o , L 5  /

1.03,r37
90,398

744,L06
445,665
58,970

25t,434
1.,t66

59,958
210
500
489

1.930

Ton
Pcs.
Pcs.
Pcs.
Pcs.
Pcs,
Pcs.
Pcs.
Ton
Ton
Ton
Ton
Ton

90,775
1 1 5
220
J / l

519
847
803

1,660
71,199
38,823
2,5t0

18,659
1,87t
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V CharteredAccountants

23.02 PROCESSING MATERIAL CONSUMED TK. 43,868,954

This is made up as follows:

Particulars

Opening Stock
Add: Purchase during the year

Less: Closing Stock
TOTAL:

23.03 PACKING MATERIAT CONSUMED TI(.86,507,709

This is made up as follows:

Particulars

Opening Stock
Add: Purchase during the year

Less: Closing Stock
TOTAI,:

23.04 STORES & SPARES CONSUMED TK.5,726,210

This is made up as follows:

Particulars

Opening Stock
Add: Purchase during the year

Less: Closing Slock
TOTALT

23.05 FACTORY OVERHEAD TK. 131,629,385

This is made up as follows:

Particulars

Salary & Allowances
Fuel & Lubricants
Daily Labour
Depreciation
Electricity Bil l
Fooding & Entertainment
Factory lnsurance
Gas Bil l
House Rent & Util i t ies
Lab Testing
Loading & Unloading
Medical Expenses
Repair & Maintenance
Printing & Stationery
Rates & Taxes
Vehicle Maintenance
Uniform & Liveries

. TOTAL:

64,682,729
707,7 42

7,3r9,905
84.597.219

8,058,364 15,841,963
2,332,t54 3,548,854
5,726,210 12,293,tO9

3,548,854
509.510

891,950
14,950,013

20,535,931
28,048,244
3,999,555

54,997,959
186,570
965,92t

3,372,472
11,561,360

324,1.50
707,747

5,035,210
160,928

L,894,425
54,536
34,500

447,632
72,845

27,3r7,200
20,564,546
5,t46,594

60,L22,9r1
2t7,769

1,407,766
2,622,958

18,113,555
426,803
68,520

5,818,689
L32,562

4,602,L48
724,798
81,000

32t,837
89,380

m;o""t i" T"l* | Amount in Taka
l- 30.C2016 ll 3o"o6zo1s I

101,390,+71 102,s69,772
57,521,,517 64,682,729

43,868,954 37,887,043

91,917,12+ 70,456,975
5,409,4t5 7,319,905

_gs,5y :7 oe_ _@131,07 o_

59,065,967
43

3,816,160
66,640,8L5

___13.162985_ _147.,11 s,43 6._



m Mahfel Huq & Co.
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24.00 GENERAL ADMINISTRATIVE EXPENSES TI(. 23,845,300

This is made up as follows:

Particulars

Salary & Allowances
Managing Directors Remuneration
Audit & professional Fees
Board Meeting Fees
Computer Accessories
Dish Bil l
Donation & Subscription
Electriciry Bil l
Fooding & Entertainment
Internet & Server Expenses
Miscellaneous Expenses
Mobile & Telephone Bil l
Newspaper & Periodicals
AGM Expenses
0ffice Maintenance
0ffice Rent
Postage & Courier
Printing & Stationery
Registration & Renewals

- Travell ing&Conveyance
Vehicle Maintenance
Water Bil l
Write off of lntangible Assets
Depreciation

TOTAL:

25.00 SEILING & DISTRIBUTION EXPENSES TK,25,159,824

This is made up as follows:

Particulars

Advertisement
Delivery Expenses
Electricity Bil l
Fooding & Entertainnlent
Office & Go-Down Rent
Printing & Stationery
Salary & Allowances
Sales Promotion Expenses
Sample Expenses
Marketing Office Maintenence
Vehicle Maintenance

TOTAL:

I Amount in Taka I Amount in Taka
f 3or6zoG_l | 3or62oiil

7,255,199
1,200,000

230,000
48,000

7,450
9,490

119,500
!77,0L7
8r6,257
327,200
196,550
824,436

7,445
608,257
285,634

2,r95,241
31,575

166,894
1,960,305

2t9,947
L,082,396

12,400
1,319,000
4,861.L07

6,277,776
900,000
394,625
62,500
60,610
14,150

2t5,700
178,503
845,305
396,062
323,575

1,039,051
t8,965

689,458
506,764

1,865,604
138,539
797,2lB
750,650
4t2,944

1,486,9L3
72,340

1,331,000
15.945

23,945,300 24,134,199

t,092,000
8,959,911

84,232
39,927

7,334,160
44,578

11,855,020
1,069,330

L72,653
4L4,829
94,385

2,394,t97
8,902,673

87,920
49,904

7,757,120
183,699

10,682,050
L,940,884

160,579
696,1.97
53,455

zo

25,159,824 26,907,678



fu Mahfel Huq & Co.
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26.00 OTHER TNCOME TI(. 1,438,735
This is made up as follows:

Particulars
Bank Interest Received
FDR Interest
Wastage Sales

TOTAT

27.00 FINANCING EXPENSES TK. 162,188,433

This is made up as follows:

Particulars

Bank Charges & Commission
lnterest on CC/OD Account
lnterest on STL
Interest on Long Term Loan
Interest on Lease Finance
TOTALT

Z8.OO INCOME TAX DXPENS ESTK.26,0tZZ,g+S

This is made up as follows:

Current Tax
Deferred Tax Nore: 28,01
Adjustment of D_eferred Tax_for Rate Difference

28,OI DEFERRED TAX EXPENSES TK.6,708,735
Particulars

Closing Deffered Tax Liability
Opening Deffered Tax Liability

TOTAL:

29.OO CALCULATION OF BASIC EARNINGS PER SHARI TK. 3.33

This is made up as follows:

Particulars
Net Profit / (Loss) for the Year
Earnings attributable to the ordinary share holders
Weighted average no. of Shares (Nore - 29.01J
Basic Earning Per Share:

29.01 WEIGHTED AVEMGE NUMBER OF SHARES: 54,285,000

This is made up as follows:

Particulars

4,70,00,000 shares for 366 days
2,350,000 shares for 366 days
4,93 5,000 shares for 366 days

I Amount in Taka I Amount in Taki
f3oJ6zoi l f  3oo6zols I

269,3L0
r,006,914

1.62,5t1

'185,677

1,783,9_21

___J,l3V3s_ __U!gEg_

162,188,433 L48,159,951

185,758
42,3L2,789

89,800,200
29,889

t9,3L4,2L0
6,708,735

27,30L,361

4t I ,2B7
37,828,563
7t,578;282
83,645,I34
1

20,592,626
573

t2,830,034
(23,279,947)
32,477,175

26,022,9+5 22,027,262

__ 708re_ J23,212,2!lI

__189,12lJ.13_
180,72L,979

54,295,000
3.33

47,000,000
2,350,000
4,935,000

___Jnn12!A_
152,821,245

49,350,000

47,000,000
2,350,000

'ffiTOTAL:

27

54,285,000 49,350,000



fu Mahfel Huq & Co.
\ iY CharteredAccountattts

30.00 CALCULATION O[ RESTATED EARNTNGS pER SHARE : 3.33

This is made up as follows:

Particulars

Earnings attributable to the orclinary share holders
Weighted average no. of Shares (Note _ 30.01)
Restated Earning per Share:

g0,72l,g7g ls2,B27,Z+5
54,295,000 54,295,000

3.33 2.82- -
30.01 WEIGHTED AVEMGE NUMBER oF sHAR[s FoR RE-STATEMENT: s4,285,000

This is made up as follows:

Particulars
4,70,00,000 shares for 366 days
2,350,000 shares for 366 days
4,935,000 shares for 366 davs

TOTAL:

31.00 NO. OF EMPLOYEES

47,000,000
2,350,000
4,935,000

47,000,000
2,350,000
4,93 5;000

54,285,000 54,285,000

17,520
87

t4,226
57,940

81
66.1

Tk.
6,826,300
Nil
NiI
Nil
Nil

TK,
4,059,000
Nit
NiI
Ni l
Nil

a) Short Term Benefits
b) Post Employment Benefit
c) Othdr Long Term Benefits
d) Termination Benefit
e) Share Based payment

ffi
rt-(*$E:r)
\,i[\.6.F'- / gJ 28w6v

Amount in Taka

The company had 1 65 permanent employees as at June 30, 2016 and 79 number of seasonal and temporary
workers as required, which was as atiune 30,2016. All the perrnanent employees received remuneration inexcess of Tk. 35.000 ner annum. {-

32.00 PRODUCTIONCAPACITY

This is made up as follows:

Particulars .

**Installed Capacity:

Rice Bran Oil fRefined)
De-oiled Rice Bran (D0BJ

Actual Production:
Rice Bran Oil (Refined)
De-oiled Rice Bran (D0B)

Achieved (o/o)
Rice Bran Oil (RefinedJ
De-oiled Rice Bran (DOB)

Installed capaciw of previous vear includes capaciw of expansion unit for eieht fB) months.

33.00 REI,ATED PARTY DISCLOSURE

The aggregate amount paid/provided during the year in respect of directors & key management personnel ofthe company as required by BAS-24 are disclosed below:

ear

14,568
72

12,362
56,573

84.860/o
77.6
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fu Mahfel Huq & Co.
Y chartered Accountanis

EMERALD OIt INDUSTRIES LIMITED
Quantity-wise break-up of lnventory

As at 30 June, 2016

I Annexure: C I

Finished Goods:

I tems Name Balance as on 30 June 2016 Balance as on 30 June 2015
Quantity (Ton) Rate Amount Quantity (Ton) Rate Amount

Rice Bran Oil (Bulk) 319.50 63,54L.61 20,30I,632 52r.77 68,250 35,610,693
De-oi led Rice Eran 4,577,99 9,747 44,008,057
Fatty Acid r . 1 0 37,740 43,817
Gum 0.47 I,9t3 899
Wax t , t2 13,808 15.534
Spent  Ear th t . o o L,377 2,276
Oil-1 Ltr 161,806.00 72,38 I1,71,2,000 77,576,00 78 L,362,438
Oil-2 Ltr 94,268.00 1 5 4 , O b 12.694.307 13,743.00 145 1,986,673
Oi l -5 Lt r  (HDPE) 22L,L34,00 355.20 78,547,290 55,7L4.00 383 2r,332,434
Oil -5 Lt r  (PET) 30L,748.00 348.82 t1s,2s5,4t4 45,212.00 381 17.203.680
Oil-8 Ltr (Tin) 10.799,00 584,78 6,315,029 40,284.00 s99 24,133,601
Oil-8 Ltr (Pet Bottle) 233.021.00 539.23 I25,65L,476 24,743.00 14,480,29r
Oi l - l6  Lt r 1,166.00 1.151 L,342,601
Total Finished Goods 360,477,L42 161,522,993
Raw Materials:

I tems Name
Balance as on 30 June 2016 Balance as on 30 June 2015

Quantity (Ton) Rate Amount Quantity (Ton) Rate Amount
Rice Bra n 18,328.86 16.136.13 295.756.908 18,830.14 16,724 303.621.85s
Crude Oi l

18,328.86 15,136,13 29s,756,908 18,830.14 L6,124.24 303,621,855
Processing Material

I tems Name
Balance as on 30 June 2016 Balance as on 30 June 2015

Quantity (Ton) Rate Amount Quantity (Ton) Rate Amount
Hexa ne 139,67 1,22,577, t0 I7,120,104 136.53 122,577 L6,735,820
Bleachine Earth 618.43 56,t22.43 34,708,0t9 67L.38 55,828 37,482,t48
Phosphoric 31,80 163,406.67 5,195,610 42.57 763,t57 6,945,692
Citric 4.28 96,tzs.st 4Lt ,447 5.26 98,869 s20,080
Carbon t.07 81,050,86 86.337 z+ r .51 72.606 2,998,989

57,521,5t7 64.682.729
Packing Materials:

I tems Name Balance as on 30 June 2016 Balance as on 30 June 2015
Quantity (KelPcs) Rate Amount Quantity (KelPcs) Rate Amount

Pet Powder 6.s0 168.46 1,095 6.889.05 164 1,13 1,059
HDPEi  LDPE 10.006,15 156.95 1,570,4t6 9,455.61 156 I,472,364
Drum 535,00 1,194.38 638,993 46.00 1,088 50,028
Polybag 374.00 18.06 6  7 q q 43,346.00 L I 739,721
Carton 14,606.00 34.70 506,808 3.413.00 35 t20,682
Bottle 925.00 47.15 38,062 2.904.00 44 r28,543
Tin 14.656.00 75.81 1,,1.II,1I9 44,288.00 3,357,225
Others 1,536,167 320,283

5,409,4L5 7,319,905
Stores & Spares Balance as on 30 June 2 16 Balance as on 30 June 2015
Quantity-wise break-up of Stores & Spares could not be given
as it was dificult to quantify each item in a separate and distinct
due to large variety of stores & spares.

2,332,r54 3,548,854

/alue of Closing lnventory 72t,497,L36 540,696,336
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EMERALD OIL INDUSTRIES LIMITED
SCHEDULE OF ADVANCE AGAINST RICE BRAN PURCHASE

As at 30 June, 2016
Annexure: D

Sl .  No. Name of the Customer
Amount in Taka

30.06.2015
1 Alfah Enterpr ise-Jamalpur 18,773,259
2 Al-M u in Enterpr ise-Ghata i l 2,303,775
3 Amran Enterpr ise-Sherpu r 4,066,630
4 Anwar Enterpr ise-Dhakolhat i -Sherpur 9,659,507
5 Arafat Enterprise-Jamalpur 3,636,687
6 Apurba Das-Mymensingh 3,74L,622

Azad Enterpr ise-Comi l la 3,492,8t2
8 Emam Hasan Enterpr ise-Sherpur 5,23t,730
9 Em ran Enterpr ise-Jamalpur 6,360,587
1.0 Enaa Enterpr ise-Sherpur 5,060,392
11 Hasan Enterpr ise-Sherpur 4,4L5,523
t2 ls lam Enterpr ise-Asusani-B. Bar ia 4,719,362
L3 Jabbar  Rice Mi l l -Sherpur 3,826,t84
3.4 Jaha ngi r  Enterpr ise-Savar  Bustand 4,397,433
15 Lip i  Enterpr ise-Jamalpur L,241p80
t6 Ma Babar  Ashi rbad Enterpr ise-Kal ihat i 3,964,630
L7 M i m Enterpr ise-Sherpur 2,t69,936
18 Motin & Brothers-Hobiga nj-Sylhet 7,893,086
19 New Hasib Auto Rice Mi l l -Haluaehat 3,658,845
2A Orna Enterpr ise-Sherpur 4,224,452
2t Ruman R ice  M i l l - Jama lpu r 6,364,875
22 Shaf i  Trade In ternat ional -  Sherpur 10,975,295
23 S. B. Traders 2,835,500
24 Sai fu l  Traders-Bhai rab 4,285,730
25 Sal im Enterprise-Sherpu r 8,208,549
26 Shumi Enterpr ise-Dhaka 8,227,729
27 Syed Murad-Jamalpur 2i.,689,000

Total L65,425,tt0

Amount in Taka
30.06.2015

21.,0L0,700
2,053,429
3,7t4,095
9,424,6t3
2,786,942

5,278,890

4,308,150
4,604,600
3,592,930
4,290,500
t,002,480
3,654,31Q

985,238
7,626,740

t,235,542
6,098,829

L0,926,938
2,823,007

2,0t7,950
22,289,300

tlg,725,t83
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